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transferred property following the 
transfer, the transferred property will 
no longer be considered property 
blocked pursuant to § 590.207(a). 

(b) Unless otherwise specifically pro-
vided in a license issued pursuant to 
this part, if property (including any 
property interest) is transferred or at-
tempted to be transferred to a person 
whose property is blocked pursuant to 
§ 590.207(a), such property shall be 
deemed to be property in which that 
person has an interest, and such prop-
erty is therefore blocked pursuant to 
§ 590.207(a).

§ 590.404 Setoffs prohibited. 
A setoff against blocked property (in-

cluding a blocked account), whether by 
a U.S. bank or other U.S. person, is a 
prohibited transfer under § 590.207(a) if 
effected after the effective date.

§ 590.405 Transactions incidental to a 
licensed transaction. 

Any transaction ordinarily incident 
to a licensed transaction and necessary 
to give effect to the licensed trans-
action is also authorized by the license. 
Except as specifically authorized by 
the terms of a license, prohibited 
transactions by persons whose property 
is blocked pursuant to § 590.207(a) and 
debits to accounts blocked pursuant to 
§ 590.207(a) are not considered inci-
dental to a licensed transaction and 
therefore remain prohibited.

§ 590.406 Offshore transactions. 
(a) The prohibitions contained in 

§ 590.207 apply to transactions by any 
U.S. person in a location outside the 
United States with respect to property 
in which the U.S. person knows, or has 
reason to know, that a person whose 
property is blocked pursuant to 
§ 590.207(a) has or has had an interest 
since the effective date of § 590.207. 

(b) Transactions by a U.S. person 
prohibited by § 590.207 include but are 
not limited to: 

(1) Importation into or exportation 
from locations outside the United 
States of goods, technology, or services 
in which the U.S. person knows, or has 
reason to know, that a person whose 
property is blocked pursuant to 
§ 590.207(a) has or has had an interest 
since the effective date of § 590.207. 

(2) Purchasing, selling, financing, 
swapping, insuring, transporting, lift-
ing, storing, incorporating, trans-
forming, brokering, or otherwise deal-
ing in, within locations outside the 
United States, goods, technology, or 
services in which the U.S. person 
knows, or has reason to know, that a 
person whose property is blocked pur-
suant to § 590.207(a) has or has had an 
interest since the effective date of 
§ 590.207. 

(c) Examples. (1) A U.S. person may 
not, within the United States or 
abroad, purchase, sell, finance, insure, 
transport, act as a broker for the sale 
or transport of, or otherwise deal in 
the personal possessions of any person 
whose property is blocked pursuant to 
§ 590.207(a). 

(2) A U.S. person may not, within the 
United States or abroad, enter into any 
contract for any goods or services with 
UNITA or with any other person whose 
property is blocked pursuant to 
§ 590.207(a).

§ 590.407 Transshipments through the 
United States prohibited. 

(a) The prohibitions in §§ 590.201, 
590.203, 590.204, 590.205, and 590.206 apply 
to the importation into the United 
States, for transshipment or transit, of 
goods or services intended or destined 
to be sold, supplied, or provided in vio-
lation of §§ 590.201, 590.203, 590.204, 
590.205, or 590.206. 

(b) The prohibition in § 590.208 applies 
to the importation into the United 
States, for transshipment or transit, of 
diamonds intended or destined for third 
countries if the diamonds were ex-
ported from Angola on or after 12:01 
a.m. EDT on August 19, 1998 and are 
not controlled through the Certificate 
of Origin regime of the Angolan Gov-
ernment of Unity and National Rec-
onciliation. In the case of diamonds 
transported by vessel, the prohibition 
in § 590.208 applies to the unlading in 
the United States and the intent to 
unlade in the United States of dia-
monds intended or destined for third 
countries if the diamonds were ex-
ported from Angola on or after 12:01 
a.m. EDT on August 19, 1998 and are 
not controlled through the Certificate 
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